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COMMITTEE REPORT 
 
Committee:  Finance Committee 
 
Meeting Date: March 27, 2017 
 
Present: R. Bow (Chair), G. Galindo, C. Gott (via conference call), D. 

Michalko and J. Prior (via conference call) 
 
Staff Present: T. Zampiello, L. Artis and K. Gardner 
 
 
I. Presentation of FY 2017-2018 Draft Budget and Proposed Assessments 
 

The Executive Officer, Mr. Tony Zampiello referred to the draft 2017-18 
Watermaster Budget, distributed to the Committee.  He reviewed highlights from 
the proposed revenue section of the budget, such as estimated production and 
BPOU reimbursements.  Additionally, under expenditures, he explained that staff 
has based the proposed budget on prior year expected actuals, as well expected 
projects/programs for the coming year.   
 
Mr. Zampiello stated that the Draft Budget is based on maintaining the current 
$15.00 per acre-foot Administrative Assessment.  He explained that the amount 
collected in 2016 was approximately $105,000.00 less than expected due to a 
reduction in Production from the 190,000 acre-feet estimate, to the actual 
Production of just under 183,000 acre-feet.  Mr. Zampiello noted relative to 
expected expenditures, legal expenses are estimated to be lower as the BPOU 
contract negotiations come to a close, and the engineering budget continues to 
fund model enhancements and anticipate water quality compliance funding. 
 
The Executive Officer, Tony Zampiello, distributed copies of Resolution No. 05-
16-278 (2016-17 assessment resolution) and reported on proposed Watermaster 
assessments, as well as rates from the three Responsible Agencies.   
 
A discussion was held regarding the resolution of intent (Resolution No. 12-16-
281), that was adopted by the Watermaster Board in December, 2016 to facilitate 
proposed revisions to the Water Resource Development (RDA) to augment 
natural stormwater recharge.  The May, 2017 assessment resolution will include a 
schedule “ramping up” the RDA assessment over a period of five years, to be 
reviewed and adopted annually. 
 
Additionally, the Committee discussed the uncertainty of imported water 
deliveries due to the recent findings of potentially invasive mussels in the eastern 
branch of the State Water Project system.  The Committee recommends that the 
Finance Committee and Watermaster Board consider maintaining the existing rate 
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of $10.00 per acre-foot, should the need to implement supplemental direct 
deliveries, through the “In-Lieu” program during FY 2017-18. 
 
Following discussion among the Committee members, it was recommended that 
staff add this item for discussion on the April 5, 2017 Watermaster Board meeting 
agenda. 

 
INFORMATION ONLY – NO ACTION REQUIRED 
 
 

II. Discussion Regarding Audit Firm 
 

Mr. Zampiello stated that in 2013, the Committee recommended that Watermaster 
seek proposals from Audit firms after 5 years.  As Watermaster prepares for its 
2017 Audit, staff sought proposals from four firms.  Two firms responded; 
Vasquez and Vicente, Lloyd and Stutzman (VLS).  Both firms meet the 
established criteria, and staff provided a scoring matrix for the Committee to 
review. 
 
Following a discussion, the Committee recommends that staff continue with VLS 
for an extended term of 5 years. 
 
INFORMATION ONLY – NO ACTION REQUIRED 
 

III. Other 
 

Mr. Arrighi reported that the Committee will meet in April to discuss the 
Executive Officer’s annual performance evaluation.  
 
INFORMATION ONLY – NO ACTION REQUIRED 
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