






















 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EXHIBIT A 
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STATUS CONFERENCE WITH THE HONORABLE 
MAUREEN DUFFY-LEWIS REGARDING THE USEPA 

SUPERFUND BALDWIN PARK OPERABLE UNIT 
PROJECT AGREEMENT 

 
 
 

Status Conference - BPOU 



2 

SUMMARY 

• Judge’s Tour (2015) 

• Historical Operations Under the 
BPOU Agreement 

• Renewal of BPOU Project 
Agreement 
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JUDGE’S TOUR (2015) 

• Historical Operations 

• Groundwater Basin Management 

• Regional Water Supply 

• Integration of BPOU Operable 
Unit Cleanup 
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JUDGE’S TOUR  
MAY 26, 2015 
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JUDGE’S TOUR 
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JUDGE’S TOUR 
HISTORICAL OPERATIONS IN SAN GABRIEL 

VALLEY 
 • Provides groundwater/surface water supplies 

to 1.2 million people 

• Approximately 35 retail water agencies rely on 
local water supplies (and they provide 
necessary treatment) to serve municipal 
customers 

• Approximately 225,000 AF of local supplies 
produced each year 
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JUDGE’S TOUR 
GROUNDWATER BASIN MANAGEMENT 

 
• Operating Safe Yield – amount of free groundwater pumping annually determined 

– Based on water levels at Key Well/hydrogeologic factors 

• Rainfall 

• Local water in reservoirs 

• Imported water availability for replenishment 

• Water in cyclic storage 

– Pumping above OSY is assessed and untreated imported water 
purchased/replaced 

– Historical OSY has averaged about 200,000 AFY 

– Historical Replacement Water Obligation has averaged about 40,000 AFY 
(Imported Water) 
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JUDGE’S TOUR 

BALDWIN PARK KEY WELL (MAP) 
 
 • Operating range is 200 feet msl to 250 feet 

msl (Graph) 

• Prolonged 4-year drought has resulted in 
significantly decreased groundwater levels 

• Basin groundwater levels/storage primarily 
influenced by local stormwater runoff and 
replenishment 
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JUDGE’S TOUR 
BALDWIN PARK KEY WELL 
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JUDGE’S TOUR 

REGIONAL IMPORTED WATER SUPPLY 
 
 

• State Water Project 
– Long-term is about 50 percent allocation 

– Drought 

– Environmental Issues (Delta Smelt) 

– Sea Water Intrusion 

– Proposed Tunnels 

• Colorado River Water 
– Over allocated to 7 basin states 

– Drought 

– Quagga Mussel 

– Water Quality – salinity 

– Management 
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HISTORICAL OPERATIONS  
UNDER THE BPOU AGREEMENT 

INTEGRATION OF USEPA SUPERFUND OPERABLE UNIT 
CLEANUP SIX OU’s (MAP) 

 
 • Watermaster and Producers have collaborated 

with USEPA and Responsible Parties named by 
USEPA 

• Water Producers own and operate treatment 
facilities 

– Responsible Parties pay for all treatment costs 

– Historical beneficial use and Basin management is 
maintained 
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HISTORICAL OPERATIONS  
UNDER THE BPOU PROJECT AGREEMENT 
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HISTORICAL OPERATIONS UNDER BALDWIN 
PARK PROJECT AGREEMENT (LARGEST OU) 

 

 
 

• History of BPOU 

– VOCs detected in 1979 

– USEPA Superfund Site in 1984 

– USEPA issued Record of Decision in 1994; identified 
remedy 

– Additional contaminants detected in 1997, which delayed 
treatment facility construction 
• NDMA 

• Perchlorate 

• 1,4-Dioxane 

– ROD updated in 1999 
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HISTORICAL OPERATIONS 
BPOU PROJECT AGREEMENT 

WATER SUPPLY AND CLEANUP 
 

 
 

• Contaminants  first detected 1979 

• USEPA began investigations early 1980s 

• Basin declared a Superfund site 1984 

• USEPA Record of Decision March 1994 

• Watermaster Initiates Discussions with Responsible Parties 1998 

• USEPA Record of Decision updated in 1999 

• USEPA, Water Entities, and Responsible Parties execute MOU January 
2001 

• Project Agreement Approved by the Court May 9, 2002 

• Term is 15 years (May 9, 2017) 
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HISTORICAL OPERATIONS  
COMPONENTS OF BPOU PROJECT 

AGREEMENT 
 

 
 

• BPOU Project Management (Since 2002) 

– Watermaster 

• Coordination/Administration/Water Supply and Basin Cleanup 

• Retention of Project Manager (Steve Johnson/Stetson) 

– Water Quality Authority (WQA) 

– Water Entities/Sub-project Committee 

•  Basic Principle 

– Water Entities plan, design, build and operate treatment for water 
supply 

– Responsible Parties fund all treatment costs 

– Dispute process if Responsible Parties question costs 
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HISTORICAL OPERATIONS 
BPOU EXTRACTIONS WELLS AND 

TREATMENT FACILITIES 
 

 
 

• Valley County Water District 

• San Gabriel Valley Water Company (Two 
Treatment Facilities) 

• La Puente Valley County Water District 

• California Domestic Water Company 

• Suburban Water Systems (Receives 
Replacement Water) 
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HISTORICAL OPERATION  
PLATE SHOWING BPOU, TREATMENT FACILITIES, EXTRACTION WELLS 
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HISTORICAL OPERATIONS 
BPOU PROJECT EXPENSES 

 

 
 

• Capital Costs to Date - $144 Million 

• O&M Costs to Date - $205 Million 

• WQA Public Funding about $42 Million 
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HISTORICAL OPERATIONS 
BPOU TREATMENT FACILITY OPERATIONS  

2002 TO PRESENT 
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HISTORICAL OPERATIONS 
BPOU PROJECT AGREEMENT 

TERM/RENEWAL PROVISIONS 
 

 
 

• Article 9.1; 15 years from May 9, 2002 

• Agreement expires May 9, 2017 

• Article 9.2; Parties agree to negotiate as 
to the terms and conditions of an 
extension 
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STATUS OF EXTENSION 
 

 
 

• Responsible Parties Negotiating Positions 
– Reduce/eliminate the “water supply” priority for the BPOU 

contamination cleanup 

– Reduce/eliminate Responsible Party obligations for treatment costs 
before water may be served w/o treatment 

– Eliminate Responsible Party obligations to treat “other” contaminants 
before potable use 

– Reduce/eliminate Watermaster management roles to allow 
Responsible Parties to manage cleanup 

– Reduce/eliminate financial assurances provided in cash for O & M 

– Reduce insurance coverage for Water Entities 

– Shift significant cleanup costs from Responsible Parties to the Water 
Entities/Public 
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STATUS OF EXTENSION 
 

 
 • Coordinating with USEPA Management 

– USEPA meeting in San Francisco on February 24, 
2016 
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STATUS OF EXTENSION 
 

 
 

• Concerns if Agreement is not renewed 
– Extraction/treatment facilities will partially/totally 

shutdown 
– Contamination will spread 
– Water Entities will need to purchase treated imported 

water 
– Water Entities will need to use alternative local supplies, if 

available 
– Water entities will need to fund operation of treatment 

facilities 
– Results in increased costs and increased water rates for the 

public 
– Water Entities reinstate lawsuits against Responsible 

Parties 
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